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Section 1
Lesson A

Business Growth in Canada

During the past two hundred years, Canada has developed from
being an undeveloped, unexplored country into a modern
industrial economy. Canada's economic development has
depended largely on public funds and government policies. Some
highlights in Canada's business growth follow:
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While the fur trade was one of Canada's first businesses, this
gave way rapidly to regional industries:

Nova Scotia—fishing

Quebec and New Brunswick—lumber

Prairie provinces—wheat

As the population grew, there was a need for manufactured
goods, many of which were available only from England,
Europe, and the United States. There was the realization that a
transportation system was needed to transport these goods to
settlers in the West. :

The provinces came together in Confederation (1867) and
developed the National Policy to shoulder the debt for the
transportation system and business expansion. The National
Policy was designed to help increase exports, to increase
manufacturing of goods within Canada, and to build the
railway.

Canadian business experienced a Golden Age from 1896 to
about 1920, as all aspects of the economy experienced growth.,

The Boom was followed by the Bust in 1929 when the New
York stock market collapsed.
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*  During the period from the Depression to the end of World
War II, our business system grew slowly and steadily, thanks to
a great deal of government support and intervention, and the
allocating of public funds.

Now do Self-Marking Activity 1 A (2).
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@ Self-Marking Activity 1 A (2)

12
1.
2.
! 3.
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What do you think two of the regional industries first
developed in B.C. may have been? (2 marks)

List three manufactured goods settlers to the West may have
been required to bring with them.

(a)

(b)

(0

Read page "/lp  of the text and answer the questions below.

List three business benefits expected from Confederation.

(a)

(b)

(©

marks out of a possible 8
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Section Assignment #1.0
Resource Pages

Attached are the pages from the Management Innovations 12
Resources that you need to complete this Sec’riop 1.0 Send-In
Assignment.
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@ Some event may shake business confidence

Recovery

Depression

—>

Time (months — years)

term depression refers to a much more severe drop in economic activity, with large-
scale unemployment, high business failures and large declines in profit.)

Eventually, however, business inventories become so depleted that some new
orders must be placed. Furthermore, business leaders and consumers become more
optimistic about the economy. Employment begins gradually to increase, consumers
start purchasing needed items and eventually the economic doom and gloom dissi-
pates. At this point, the economy is once again in the early phases of recovery.

Economists study both the causes of these cycles and their effects on national in-
come, unemployment and inflation. Through economic forecasts economists can
help business managers to predict cyclical swings in business and thus help to pre-
vent firms from incurring large losses. Government too uses economic forecasts to
design economic policies that will help to smooth out the income inequalities and
lessen the impact of business cycles. '

Economic Systems

An economic system is a mechanism to help make the following decisions:
L. what goods and services are to be produced;

2. how they are to be produced;

3. how they are to be distributed among the people.

First, the economic system determines what should be produced, and what pro-
portions of the basic factors of production—land, labour and capital—should be
allocated to manufacturing consumer products and capital goods. In countries such
as Canada, the choice is left to business owners who are motivated to make a profit

\ FIGURE Nl e 3

The business cycle

Depression is a severe drop in
economic activity that may last for
several years, resulting in high
unemployment and many business
failures.

Economic forecasts attempt to
predict the future level of
economic activity.

Economic system—determines
what goods and services are to be
produced how they are to be
produced and how they are to be
distributed.






